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KEY ECONOMIC INDICATORS 


Values in million US $ 


Percent change 
(o/same cumul. 
ITEM AND DATE OF MOST RECENT DATA SHOWN 1974 1975 portion of 1974) 


GNP at current prices 
GNP at constant (1970) prices 
Per Capita GNP, constant prices (dollar) 
Investments as percent of current GNP 
Investments in machinery and equipment 
Investments in plants and buildings 
Notes in circulation (12/74) 
Bank credit outstanding (12/74) 
Net Gold and Foreign Exchange Reserves (2/75) 
Current Account Bal. of Payment (2/75) 
Production: Major Agr. Fish, Mfg. Items 
Milk, 1000's of liters (1/75) 
Fish, 1000's of metric tons (12/74) 
Wood Pulp, 1000'sof metric tons (1/75) 
Paper and Board, 1000's of metric tons (1/75) 
Ferroalloys, 1000's of metric tons (1/75) 
Crude Steel, 1000's of metric tons (1/75) 
Aluminum, 1000's of metric tons (1/75) 
Electric power production, mill. Kwhr. (1/75) 
Housing Units Started (1/75) 
Passenger Cars Registered (4/75) 
Unemployment Rate (% of wage earners 4/74) 
Hourly wage male industrial workers ($) (12/74) 
Indices: Consumer price (1974-100) (4/75) 
Wholesale Price (1961-100) (4/75) 
Industrial production (1970-100) (3/75) 
Foreign Trade: 
Total Exports, ExclLships, FOB (3/75) 
Exports to U.S. (3/75) 
Total Imports, Excl. ships, CIF (3/75) 
Imports from U.S. (3/75) 
Imports from other main sources (Excl. ships) 
Sweden (3/75) 
West Germany (3/75) 
United Kingdom (3/75) 
Ship Exports (3/75) 
Ship Imports (3/75) 


Source: Central Bureau of Statistics 
Par value US $1.00 = Nkr 5.00 


25,641 
18,871 
4,726 
32,132 
2,800 
3,951 
11,018 
8,824 
2,247 
1,112 


1,673 
2,388 
2,067 
1,427 
861 
944 
649 
76,619 
41,000 
92,200 
0.6 
4.69 
100 
175 
119 


1,581 
101 
2,020 
156 


331 
297 
232 
275 
224 
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Main Imports from U.S. January - March’ 1975 
Millions of dollars 


Machinery 

Transport Equipment 

Chemical Compounds (mainly Alumina) 
Oilseeds (mainly soybeans) 

Coal, Fuel Oils, and lubricants 
Grains 

Fruit and Vegetables 

Scientific and Technical Instruments 
Tobacco, raw 

Iron & Steel 
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Main Exports to the U.S. January - March 1975 


Millions of 


Nickel 

Frozen Fish Fillets 
Canned Fish 

Cheese 

Furs (mainly mink) 
Ferroalloys 
Machinery 
Fertilizers 
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Source: Central Bureau of Statistics 


Par value US $1.00 = NkKr 5.00 





SUMMARY 


Economic activity in Norway continues at a generally high 
level, but major export industries are increasingly affected 
by falling demand from abroad. The growth impulse is 
currently coming from consumer and investment demand. 
Industrial production is flattening out or falling slightly, 
and an upswing is unlikely until a general international 
economic recovery creates greater demand abroad for Norway's 
products. A recent government forecast projects a 6.2% 

real growth in 1975 GNP, and the government is sufficiently 
confident of the overall economic situation and prospects 
that is does not contemplate comprehensive measures to 
stimulate demand. Business expectations, particularly in 
regard to exports, however, remain at fairly low levels. 
Norway's import requirements, including imports from the 

US, for the rest of 1975 are difficult to estimate in view 

of the uncertain international economic situation. Off-shore 
petroleum activity and the related construction of a 
petrochemical complex at Rafnes continue to represent attract- 
ive markets for US products. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Economic Activity at High Levels Despite Foreign Recession 


The level of activity continues high in the Norwegian economy 
seen as a whole. The majority of the export industries are, 
however, increasingly affected by falling demand from abroad 
and secondary effects can also be traced to other parts of 

the economy. Two major sectors, tanker shipping and the 
fishing industry, have been particularly hard hit by the 
international recession. More than 30% of the Norwegian 
tanker fleet is now idle, and income from fish product exports 
has been drastically reduced by shrinking demand and falling 
prices in major markets. Unemployment continues low compared 
to other countries, but labor lay-offs and more selective hiring 
policies have made the labor market easier than has been the 
case for many years. Growth stimulus is coming from a 
relatively expansive government fiscal policy and from hefty 
wage and salary increases which add to private consumer 

demand as well as from increasing capital spending by 
business. 


The net effect for the manufacturing industries of falling 
foreign demand and rising domestic demand so far this year 

has been stagnation or a slight decline in production levels. 
An upswing in industrial production is seen as unlikey during 
the next few months since economic developments among Norway's 
trading partners indicate continued weak demand for Norway's 
exports. 


Government Optimistic 


The revised official economic forecast for 1975 (1975 National 
Economic Budget) shows only slight changes compared with the 
original draft published last October. Gross National Product 
(GNP) is still expected to grow 6.2%, although revisions 

have been made in estimated growth rates in component sectors, 
Upward revisions include wages (to 19.5%), real 

disposable personal income, private consumption (to a record 
6.5%), industrial investment, and residential construction, 
while projections for public sector spending and for exports 
of goods and services have been revised downward to 2.8% and 
5.1%, respectively. An expected 11% rise in the consumer 
price index remains unchanged. 


Norway's balance of payments deficit is expected to soar to 
an all-time record of $2.1 billion (compared to the $1.46 
billion deficit forecast last fall). As in the past a major 
part of the deficit will be financed by private borrowing 
abroad, but the government has received parliamentary 
authorization to borrow up to $1 billion overseas in 1975/76. 





The government is sufficiently confident of the overall 
economic situation that it does not contemplate comprehensive 
measures to stimulate demand in the belief that this could 
weaken Norway's balance of payments and reinforce existing 
inflationary pressures. Foreseen as a consequence is 
continuation of a relatively restrictive overall economic 
policy combined with selective measures to support those 
industries -- shipping being a prime example -- adversely 
affected by the international recession. 


Business Less Optimistic 


Despite the optimistic projections of government economists, 
business expectations remain at a fairly low level, according 
to the latest official quarterly survey. More companies 
expect a downturn in production, employment, orders, and 
capacity utilization than expect an upturn. Pessimism is 
especially prevalent in the traditional export industries, 
whereas, by contrast, certain domestically-oriented industries 
expect an improvement in the second quarter. Perhaps the most 


hopeful sign is that the pessimistic majority has, on the 
whole, diminished somewhat since the December survey. 


Consumer Demand Up 


After several years of stagnation, consumer demand is now 
clearly expanding, reflecting the results of the 1974 wage/ 
income settlements and associated government economic measures, 
such as tax relief and food subsidies. Retail trade rose 

5.4% in volume in the December-February period compared to the 
same period a year ago, although this increase is partly 
attributable to a rebound in automobile sales. 


Capital Investment Also Rising 


A first quarter survey of 1975 capital spending plans shows 

an expected rise of 16% in investments in mining, manufacturing, 
and electric power production over the record levels recorded 
in 1974. Outlays in petroleum production and refining-- which 
constituted the largest single investment area in 1974 -- 
should fall off slightly this year to a level of $810 million, 
partly because of the phasing out of construction activity at 
the Mongstad refinery. Investment in other manufacturing 
industries, however, is expected to rise by nearly 39% to 

$1.1 billion. Almost 90% of this increase is accounted for by 
one project -- the Rafnes petrochemical complex. In hydro- 
electric power generation, capital spending plans for 1975 are 
estimated at about $500 million, 29% above 1974 outlays, and 
recent data indicate that the level of construction activity 
will be somewhat higher this year than last. 





Cloudy Import Forecast 


Following the record increase in commodity imports in 1974 
(up 37.5% to $7.9 billion), Norwegian importers took a more 
cautious attitude toward foreign purchases in the first 
quarter. Corrected data indicate that imports rose 5.6% in 
value over January-March last year. In terms of volume, 
however, imports were down almost 10%. The trend probably 
reflects dampened industrial production activity, combined 
with generally high inventory levels at the beginning of the 
year, as well as anticipation by importers of falling world 
market prices. A breakdown of imports into usage categories 
seems to lend support to this likelihood. Imports of "input 
goods" (raw materials and semi-manufactures) decreased 4% 

in the first quarter, while capital goods imports increased 
29%. Consumer goods imports rose only 3% which, corrected 
for price movements, represents a considerably lower volume 
than a year previously. This is difficult to explain in the 


light of expanding consumer demand, 


Norway's import requirements for the remainder of 1975 are 
not easy to estimate because of the uncertain international 


economic situation. Favorable factors include the expected 
continuation of a high level of domestic economic activity 

and the run-down of inventories of imported goods; on the 
other hand the continued fall in demand for major export 
products could soon result in reduced imports of raw materials 
and semi-manufacturers used by export-oriented industries. 


IMPLICATIONS FOR THE UNITED STATES 


1974, which saw U.S. exports to Norway surge 71% over 1973 


levels, would be a hard act to follow even under the best of 


circumstances -- and the circumstances described earlier can 
hardly be called the "best." Nevertheless, Norwegian imports 


from the U.S. during the first quarter of 1975 showed a 19% 
increase over the same period last year. This is encouraging, 
as is the fact that the U.S. share of the import market rose 
from 6.9% in the first three months of 1974 to 7.8% this year. 


Two semi-submersible oil drilling rigs are scheduled for 
delivery to Norwegian owners from U.S. yards this year (and 
two more in 1976). In addition process licenses for two of 
the Rafnes petrochemical plants have been obtained from U.S. 
firms which will probably lead to increased equipment procure- 
ment in the U.S. Continued work on the Ekofisk field and 
development of the even larger Statfjord field also represent 
opportunities for manufacturers of offshore oil and gas 
production equipment. 





Despite the Norwegian government's "go slow" oil policy, 
there is still great interest in American oilfield equipment 
as witnessed by a highly successful group visit by represen- 
tatives of twenty Norwegian importers and manufacturers to 
this year's Offshore Technology Conference in Houston 

under the auspices of the Foreign Buyer Group program of 

the Department of Commerce. Numerous sales agency and 
licensing agreements are expected to result from the trip. 
Further group trips are planned during the July'75 - June 
'76 period for Norwegian importers of consumer goods, food 
processing and packaging equipment, and electronics production 
equipment and components. Pollution control equipment aiso 
has significant sales potential, as is illustrated by Norsk 
Hydro's plan to invest more than $100 million over the next 
three years to clean the air around its Hergya chemical 
complex. 
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